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WILKINSONWAZ

INDEPENDENT AUDITOR'S REPORT

To the Members of
The Jobn Howard Society of Canada

Qualiicd Opinion

We have audited the financial statements of The John Howard Society of Canada {the Corporation}. which
comprise the statement of financial position as at March 31, 2022, and the statement of revenue and
expenditures and fund balances and cash flows for the year then ended, and notes to the financial
statements, including a summary of signiicant accounting pohcies.

In our opinion, except for the possible effects of the matter described m the Basis for Qualified Opmion
section of our report, the accompanyving financial statements present fairly, in all material respects, the
financial position of the Corporation as at March 31, 2022, and its results of operations and 1ts cash flows
for the year then ended i accordance with Canadian accounting standards for not-for-profit orgamzations.

Basis for Qualificd Opinion

In cormmon with many chamtable orgamzations, the Corporation derives revenue from donations, the
completeness of which is not susceptible of satisfactory audit verification.  Accordingly, our veritication of
these revenues was hmited to the amounts recorded in the records of the Corporation and we were not able
to determine whether, as at and for the vears cnded March 31, 2022 and March 31, 2021, any adjustments
might be necessary to donations rovenue, cxeess of revenues over expenditures, assets and fund balances.

We conducted our audit In accordance with Canadian generally accepted anditing standards. Our
responsibilities under those standards are further described 1n the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are mdependent of the Corporation in accordance with
the cthical requirements that are relevant to our audit of the financial statements in Canada and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficicnt and appropriate to provide a basis for our qualified opinton.

Emphasis of Matter

Without modifying our qualificd opimon, we draw your attention to the fact that the comparative figures
have been restated to correct a prior period cror. Pleasce refer to Note 3 for further details..

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements m
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control 48 management determines is necessary to enable the preparation of financial staternents that are
free from material misstatement, whether due to fraud or error.

In preparmg these financial statements, ranagerment 1s responsible for assessing the Corporation's ability to
continue as a gomg concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Corporation, or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting
Process.

WILKINSON & COMPANY LLP - CHARTERED PROFESSIONAL ACCOUNTANTS
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WILKINSONWAZ

INDEPENDENT AUDITOR'S REPORT
(CONT'D)

Aunditor’s Responsibifitics for the Audit of the Financial Statements

Our objectives are to obtam reasonable assurance about whether the financial statoments as a whole are
free from material misstatement, whether due to travd or error, and 1o 185ue an auditor's report that includes
our opmion. Reasonable assurance 1s a high level of assurance, but is not a guarantee that an audit
conducted 111 accordance with Canadian generally accepted auditing standards will always detect 2 material
misstatement when 1t exists. Musstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influcnce the economic deaisions of
users taken on the basis of these financial statements.

As part of an audy in accordance with Canadion generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. ldentufy and assess the risks of material misstalement of the financial statements, whether due to
fraud or error. design and perform audit procedures responsive to those risks and obtam audn
cvidence that 1s suflicient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuling from fraud is higher than for one resulting [rom arror,
as fraud may wvolve collusion, forgery, mtentional ommssions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate 0 the circumstances, bul not for the purpose of expressing an opmuion on the
effectiveness of the Corporation's internal control.

s Evaluate the appropriateness of accountimg policies used and the reasonableness of accounting
estirnates and related disclosures made by management.

. Conclude on the appropristeness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matenal uncertamty exists related to events or
conditions that may cast significant doubt on the Corporation's ability te continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention m our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
madequate, to modify our opmon. Qur conclusions are based on the audit evidence obtained up to
the date of our anditor's report.  However, future events or conditions may cause the Corporation
to cease to continue as a going congern,

. Evaluate the overall prosentation, structure and content of the Onancial statements, mcluding the
disclosures, and whether the fmancial statements represent the underlymg transactions and events
1 a poanner that achieves {air presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the andit and significam audit findings, wmcluding any significant deficiencies m nternal
control that we idemtity during our audit.

ot g

Canoon 7 ey Lef
KINGSTON, Canada Mred Professg)r:lai Accountants
September 9, 2022 Licensed Public Accountants
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THE JOHN HOWARD SOCIETY OF CANADA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2022

2022 2021
§ S

OPERATING ACTIVITIES
Excess of revenue over cxpenditures for year 422,540 408.897
Adjustment for amortization of tangible capital assets
which does not affect cash 4,592 4,592

427,132 413,489
Net change 1in non-cash working capital
balances related to operations - Note § (267,370) 212 488
CASH FLOWS PROVIDED FROM OPERATING ACTIVITIES 219,762 623977
INVESTING AND FINANCING ACTIVITIES
Purchase of short-term mvestments {1,215,838) (207.310)
Proceeds on marmnty of short-term mnvestments 711,587 203,735
CASH FLOWS USED IN FINANCING ACTIVITIES (504.271) {3,575)
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS
FOR YEAR (284,509 622,402
CASH AND EQUIVALENTS - BEGINNING OF YEAR 834,229 211,827
CASH AND EQUIVALENTS - END OF YEAR 349,720 834,229
REPRESENTED BY:
Cash - Operating Fund 541,877 826,394
Cash - Senator Hastings Fund 7.843 7,835
Cash - Total 549,720 834,229

The accompanying notes form an integral part of these financial statements

WILKINSONWAZ



THE JOHN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

NATURE OF OPERATIONS

The John Howard Socicty of Canada is mcorporated in Canada as a not-for-profit corporation without
share capital under the Canada Not-for-profit Corporations Act and is registered with the Government
of Canada as o charitable orgamzation. The Corporation s an organzation of provincial and territorial
socicties comprised of, and governed by, people whose goal 18 to understand and respond to problems
of crime and the crmunal justice system.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Outlined below are those accounting policies adopted by the organization considered to be parucularly
sigmntficant:

(a} Basis of accounting

These financial statements are prepared n accordance with Canadian accounting standards for not-
for-profit organizations.

(b} Accounting Estimates

The preparation of financial statements m conformity with Canadian accounting standurds for not-
for-profit orgamzations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and Habilities at the
date of the financial statements and the reported amounts of revenues and expenses dunng the
reporting period. Significant items subject to such estimates and assumptions nclude valuation of
accounts recetvable, and the estimated useful hife of tangble capual assets. Actal results could
differ from those cstimates.

{c} Donated Services

The work of the Corporation 1s dependent on the voluntary service of many mndividuals. Since
these services are not normally purchased by the Corporation and because of the difficulty of
determining their fair market value, donated services are not recognized in these financial
statements.

{d) Fund Accounting

The accompanymg financial statements include the activities of the Corporation for which the
Board of Directors is lepally accountable. In order to properly reflect its activities, the Corporation
raintains its accounts in accordance with the principles of fund accounting in order that limitations
and restrictions placed on the use of available resources are observed. Under fund accounting,
resources for various purposes are classified for accounting and reporting purposes inte funds n
accordance with activities or objective specified.

The Operating Fund accounts for revenue and expenditures related to program delivery and
administrative activities.

The Senator Hastings Fund was established by the Board of Directors as a contingency fund for
any unexpected expenses or revenue shortfall in any given vear.

WILKINSONWAZ



THE JOHN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2622

2. ACCOUNTING POLICIES (Cont'd}
(¢} Tangible Capital Assets
Tangible caprtal assets are stated at cost. Gawms and Josseys on the sale of tangible capital assets are

charged to operations in the year of disposal.  Amortization of tanmble capital assets, which 1s
based on estimated useful hife, 1s calculated on the following bases and at the rates set out below:

Asset Basis Rate

Computer cquipment Straight-line 3 years
Computer software Stratght-line 2 vears
Building Straight-line 25 vears
Furniture and equipment Straight-lne 5 years

(1) Financial Instruments
(i} Measurement of Financial Instruments

The Corporation nitially measures its financial assets and habilities at fair value adjusted by,
1 the case of financial instruments that will not be measured subsequently at farr value, the
amount of transaction costs directly attributable to the mstrument.

The Corporation subsequently measures all its financial assets and financial habilities at
amortized cost.

Fmancial assets measured at amortized cost inchirde cash, short-term mmvestments and accounts
recervable.  Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities and government rerrsttances payable.

(ii) Impairment

Financial assets imeasured at amortized cost are tested for impairment when there are
indicators of possible impairment, When a significant adverse change has occurred during the
period 1n the expected timing or amount of future cash tlows from the financial asset or group
ot assets, a write-down 18 recorded in net fncome. When events occurrmg afier the impamrment
confirm that a reversal 1s necessary, the reversal s recognized m pet income up to the
unpairment amount previously recognized.

WILKINSONWAZ
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THE JORN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

ACCOUNTING POLICIES (Cont'd)

{¢) Revenue Recognition
Funding from government grants and other grants is recogmized ag revenue i the veay 1n wluch the
related expenditure or service is incurred.  Any undisbursed governmemt grans at year end are
deferred to the subsequent year, unless it 8 unrestricted in 1ty use, i which case it s recognized
when received.
Contract revenue 15 recogrized when the related services have been provided.

Unrestricted donation and beques! revenuc 1s recognized when received.

(hy Cash and Equivalents

Cash and equivalents consist of cash on deposit and bank term deposits i moneyv market
nstruments with maturity dates of less than three months from the date they are acquired.

CORRECTION OF PRIOR PERIOD ERROR

In fiscal vear 2021, the accounts recelvable portion of the Connecting to the Community During
COVID-19 grant was recorded ncorrectly.

The financial statements have been adjusted to reflect the correction of this error by wcreasing 2021
accounts receivable by 320,036 and decreasing project expenses by 520,036 with a corresponding
mcrease to excess revenue over expenditures and operating fund balances.

SHORT-TERM INVESTMENTS
Short-term mvestments consist of guaranteed investment certificates, bearing mierest at rates ranging

from 0.25% 10 1.10% and have varymg matunity dates ranging from July 13, 2022 1o haly 13, 2023,
but may be Iiquidated in the short-term.

WILKINSONWAZ
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THE JOHN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31. 2022

3. TANGIBLE CAPITAL ASSETS

2022 2021
Accumulated Accumulated
Cost amortization Cost amortization
$ S $ s

Computer equipment 20,266 26,266 26,266 26,266
Computer software 5,908 5,908 5,908 5.908
Ruilding 114,795 94,132 114,793 89540
Furmture and equipment 4,646 4,646 4,646 4.646
151,615 136,952 151,013 126,360

Cost less accwmulated amortization S 20,663 $ 25255

6. DEFERRED REVENUE

The details of revenue received prior to vear end, that relate 10 activities and expenditures to be
mcurred in subsequent fiscal years, are as follows:

2022 2021
$ S
Funds withheld and deferred to advance the 5 Point Plan 28,562 33.502
L.aw Foundation of Ontario 6,858 27,877
Grant allocanions withheld and deferred for use by Society 61,965 61,965
Canada Mortgage Housing Corporation Solutions Lab 91,613 95911
Canada Border Services Agency - contract services 99,273 $9,273
Connecting to Commmunity Duning COVID-19 23,036
TOTAL 288,211 337,864

WILKINSONWAZ
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THE JOHN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

7. GRANTS TO PROVINCIAL SOCIETIES
Detanls of the grants to provincial societies are as follows:
2022 2021
$ S
Alberta 3553 35539
British Columbia 51.742 31742
Manrtoba 21,160 21.100
New Brunswick 21,5940 21,590
Newfoundland 14,538 16,538
Northwest Territorics 15,000 15,000
Nova Scolia 19,213 19.213
Ontario 107,746 107,746
Prince Edward Island 15,017 15,017
Quebec 15,000 15,000
Saskatchewan 21.310 21.320
TOTAL 339,795 339 805
8. NET CHANGE IN NON-CASH WORKING CAPITAL BALANCES RELATED TO

OPERATIONS

Cash provided from (used in) non-cash working capital is compiled as follows:

2022 2021
b 5
{INCREASE) DECREASE IN CURRENT ASSETS
Accounts recelvable (392,195) 172,508
Prepawd expenses 24258 {583)
(390,171 171,925

INCREASE (DECREASE) IN CURRENT LIABILITIES
Accounts payable and accrued liabilities 232,713 {93,389
Government remittances payable (260) {751}
Deferred revenue {49.653) 134,703

182,800 404,563
NET CHANGE IN NON-CASH WORKING CAPITAL
BALANCES RELATED TO OPERATIONS {207.370) 212488

WILKINSONWAZ
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THE JOHN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31. 2022

9. FINANCIAL RISKS AND CONCENTRATION OF RISK

10.

The Corporation has a comprehensive risk management framework to monitor, evaluate, and manage
the principle nsks assumed with financial mstruments. The risks that arise from transacting financial
mstruments are as follows:

(a)

{b)

{c)

Interest Rate Risk:

Interest rate nisk 15 the potential for financial loss caused by Hluctuations 1 tair value or future
cash tlows of financial mstruments because of changes in market interest rates. The Corporation is
exposed to interest rate risk through its short-term vestment holdings as described i Note 4 to
these financial statements.

As market interest rates fluctuate, the fair value of the mstruments will fluctuate, Risk is mitigated
as the instruments are short-term 1n nature and the Corporation has the ability and intention to hold
(0 maturity.

Liguidity Risk:

Liquidity risk 1s the risk that the Corporation will not be able to meet all cash cut{low chligations
as they come due. The Corporation’s exposure to liquidity risk is dependent on the recapt of funds
fromm its operations. The Corporation mitigates this risk by monitormg cash activities and expected
outflows. Management 1s of the opinion that the Corporation will be able to meet all of its cash
flow obligations us they come and arc not subject to significant liquidity risk.

Credit Risk:

Credit risk 1s the risk of financial loss to the comporation if a debtor fails to make payments of
mnterest and principal when due.

The Corporation 1s exposed to credit risk m the event of non-performance by clients in connection
with its accounts receivable. The Corporation does not obtain collateral or other security to
support the accounts receivable subject to credit risk but mutigates this risk by dealing only with
what management beheves to be financially sound counterpartics and, accordingly, does not
anticipate sigmiicant loss for non-performance.

There have been no stgnificant changes from the previous period i the exposure to risk or policies,
o o) H
procedures and methods used to measure for risks.

PENSION PLAN

The Corporation is a participant in a defined contribution pension plan. The Corporation contributes,
on behalf of each eligible employee, an amount of 6% of carnings. During the year the Corporation
expensed $16,539 (2021 - 511,259} of payments under these pension plan arrangements.

WILKINSONWRZ



THE JOIHN HOWARD SOCIETY OF CANADA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

1. IMPACT OF COVID-19

The coronavirus disease COVID-19 continues to have constderable impact, both globally and locally,
which has the potential to create financial stress on the economy and the Corporation.

As of the date of the Report to these financial statements. management is of the opinion that COVID-
19 has not sigmficantly impacted the work or finances of John Howard Soctety of Canada.

WILKINSONWAZ
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